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1 .IT IS NOT CLEAR TO US AT THIS POINT WHAT CONTENT OP VARIOUS 
INSTRUMENTS WILL BE. AS WE READ REFTELS, BOTH EXCHANGE OP 
NOTES AND COMMUNIQUE WOULD REPER TO PACT THAT SETTLEMENT 
HAS BEEN REACHED, BUT NEITHER WOULD INDICATE TERMS OP 
SETTLEMENT. IP THIS READING IS CORRECT, WE WOULD HAVE 
SOME DIPFICULTY WITH RELINQUISHING ALL U.S. CLAIMS AGAINST 
GOP AND ALL GOP CLAIMS AGAINST MARCONA. 

2. WE WOULD, OF COURSE,PREFER TO OBTAIN SOME PORM OF GOP 
RECOGNITION THAT CONTRACTS POR PREIGHT AND ORE SALES 
CONSTITUTE INTEGRAL PART OP COMPENSATION. WE RECOGNIZE 
DIPFICULTIES YOU PACE IN THIS REGARD.HOWEVER. MIGHT IT BE 
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LANGUAGE TO EFFECT THAT SETTLEMENT REFERRED TO IS EMBODIED 
IN "AGREEMENTS REACHED BETWEEN GOP AND MARCONA"? 

THIS WOULD GIVE US STRONG BASIS FOR POSITION THAT "AGREE- 
MENTS" REFERRED TO ARE CASH PAYMENT PLUS CONTRACTS, WHILE 
GOP MIGHT FIND REFERENCE SUFFICIENTLY VAGUE AS TO AVOID 
POLITICAL DIFFICULTIES. 

3. IF WE ARE UNABLE TO OBTAIN ANY FORM OF GOP RECOGNITION 
OF CONTRACTS AS PART OF COMPENSATION, WE BELIEVE THAT, AS 

A MINIMUM, FACT THAT USG CONSIDERS THEM AS SUCH AND RESERVES 
ITS RIGHTS IF CONTRACTSBREACHED SHOULD BE REFLECTED 
IN SETTLEMENT ARRANGEMENTS. IN THIS EVENT, WE WOULD ALSO 
HOPE TO OBTAIN SOME FORM OF GOP RECOGNITION OF OUR POSITION 
(E G. ALONG LINES OF OUR RECOGNITION OF GOP POSITION 
ON IPC IN GREENE AGREEMENT). 

4. UNABLE TO CONTACT ANYONE IN TREASURY FAMILIAR WITH 
MATTER DUE TO WEEKEND. THUS, ABOVE THOUGHTS DO NOT 
NECESSARILY REFLECT TREASURY VIEWS, ALTHOUGH WE HAVE NO 
REASON TO BELIEVE THEY WOULD DISAGREE. 

5. GOOD LUCK' SISCO 
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